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ESG CHALLENGE IN A TRANSITIONING INDUSTRY



Reasons to invest in real estate

2Source: Investment Intentions Survey 2022

Consistency of rankings over time



ESG challenge in a transitioning industry

INREV’s ESG Agenda

• Emphasise importance of ESG goals and performance at both a vehicle and asset level

• Build up and provide access to market / industry level data 

• Provide best practice on the structure, policies and regulations that impact investments

• Increase awareness of governance and social aspects that impact the industry

• Promote common standards of governance for non-listed real estate vehicles



ESG with all Aspects
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• Stakeholder Engagement

• Health and Safety

• Employee Engagement

• DEI

• Energy Consumption

• GHG Emissions

• Water Consumption

• Waste Management

• Building Certifications

• Shareholder Rights

• Transparency

• Accountability

• Board Structure

Environmental Social Governance



ESG trends for real estate investment in Europe

5ESG trends in Real Estate Investment, 

IEIF and Green Soluce study supported by INREV, 2021



Accumulated market value of stranded assets in Europe 
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Source: INREV Asset Level Index Sustainability Data, preliminary 2020 results
CRREM 
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Market value of stranded asset in Europe in € billion 
in terms of energy use intensity in 2020

Total market value minus market value of stranded assets (€ billion) 

Market value of stranded assets (€ billion) 
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Market value of stranded asset in Europe in € billion 
in terms of carbon intensity in 2020

Total market value minus market value of stranded assets (€ billion) 

Market value of stranded assets (€ billion) 



Real estate plays a crucial role in EU decarbonization efforts

New regulatory initiatives: EU SFDR, EU Taxonomy, FCA’s climate related disclosures
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Source: INREV: The Impact of Net Zero Carbon, 2021

* Boosting building renovation for climate neutrality and recovery -
European Commission, 2020

• Global energy-related emissions need to 
be net zero by 2050

• Buildings are responsible for about 40% 
of the EU’s total energy consumption

• and for 36% of EU’s  greenhouse gas 
emissions from energy*

• In several cities in Europe, the impact 
of emissions from real estate is much 
larger



Insights into industry energy intensity compared to CRREM Pathway 
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Source: INREV Asset Level Index Sustainability Data, preliminary 2020 results
CRREM 



Similar for carbon intensity
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Average carbon intensity in the Netherlands by sector in 2020 compared to CRREM pathways 

Carbon Intensity (kgCO2e/sqm/yr) CRREM 1.5 2022 Pathway CRREM 1.5 2030 Pathway CRREM 1.5 2050 Pathway

Source: INREV Asset Level Index Sustainability Data, preliminary 2020 results
CRREM 



Market average vs CRREM Pathway
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CRREM Pathways for selected countries, including CEE
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THANK YOU



How to set a net zero carbon target?
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While there is uncertainty 
as to how net zero carbon 
will either positively or 
negatively affect the value 
of specific buildings, the 
overall trend suggests an 
increased demand for 
leased space in buildings 
that are managed in 
accordance with a net 
zero carbon target.

Source: INREV: The Impact of Net Zero Carbon, 2021



How to achieve a net zero carbon target?
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Implementing a net zero carbon strategy should be guided by the following hierarchy of actions, 
including but not limited to*:

:

Source: INREV: The Impact of Net Zero Carbon, 2021

Net zero carbon targets are relevant to 
all investors, investment managers and 
investment vehicles, but each will have 
to tailor it to their specific investment 
management strategy and their 
planned holding period.



INREV ESG Framework
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Best Practice 
Recommendations

• ESG factors

• References: GRESB, GRI, 
EPRA, UN-PRI

• Best Practice Example

Sustainability Guidelines

• Strategy & Objectives

• Portfolio & 
Environmental Data

Closely monitoring developments and working with dedicated committees to shape the industry 

approach on ESG

Well-established INREV ESG framework:

• Sustainability reporting guidelines

• Governance module

• DDQ

• Asset Level Index – Sustainability KPI metrics 

• Impact Investing

• Net Zero carbon


